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Oregon Joins Washington in Adopting Alternative A for Individual Financing Statements 

 
 Author: Brenna C. Dickey 

 
Oregon Senate Bill 462, which was passed by the 2015 Oregon Regular 

Legislature and signed into law by Governor Kate Brown on June 22, 2015, revises the current 
requirements regarding what is considered a sufficient name of an individual debtor to ensure a 
financing statement is perfected on the records of the Oregon Secretary of State.  The new law 
takes effect on January 1, 2016. 

 
The 2010 amendments to Article 9, which became effective on July 1, 2013, were 

meant to address questions regarding the sufficiency of an individual debtor name in light of 
various court decisions regarding what name needs to be used on a financing statement for an 
individual debtor.  Should the debtor's name on his or her birth certificate be used? If so, what if 
the debtor had become subsequently married (or divorced) - should the debtor's name on her or 
his marriage certificate be used?  Should a debtor's driver's license be used? The name on his or 
her passport? Or should a debtor's name on his or voting registration be used? 

 
Most states have adopted what has been come to be known Alternative A or 

Alternative B, while several states have adopted non-uniform amendments to Article 9 to address 
clarity regarding the individual name issue. 

 Alternative A, widely known as the "only-if" rule, requires financing statement filers to 
provide the name on the debtor's active state issued driver's license or identification card. If the 
debtor does not have a driver's license or identification card, the filer must use either the 
individual name of the debtor or the debtor's surname and first personal name.  

         Alternative B, known as the "safe harbor" alternative, allows for the use of the debtor's 
name on his or her active state issued driver's license or identification card, but does not require 
it. 

 In 2013, Oregon adopted Alternative B and Washington, along with most other states, 
adopted Alternative A.  With Alternative B, many secured parties have found the need to list the 
individual debtor's name with three or more variations to cover all possible options for what 
could be considered the debtor's individual name. 

 As of January 1, 2016, Oregon financing statements will be compliant with 
Alternative A.  Alternative A simplifies the sufficiency of the individual debtor's name by 
defining the debtor's name as the one appearing on his or her State of Oregon active driver's 
license or identification card. The debtor's name must be exactly the same as the name on the 
debtor's driver's license, even if the driver's license contains a spelling or other error in 
punctuation or contains a special character. If the driver's license expires during the term of the 
financing statement, a copy of the newly issued driver's license needs to be obtained and secured 
parties will need to ensure the name has not changed on the new driver's license. Any 
amendments (name or address) on the driver's license will mean amendments to financing 
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statements. 

 Regarding existing financing statements already filed with the Oregon Secretary 
of state prior to January 1, 2016, under the terms of the new law, they are not required to be 
amended to meet the requirements of Alternative A.  However, if a financing statement filed 
prior to January 1, 2016 is continued, the continuation must comply with the requirements of 
Alternative A.  By January 1, 2021, all Oregon financing statements previously filed must 
comply with this new law. This means that secured parties will need to continue to search all 
possible name variations of individual debtors to ensure that all financing statements that may be 
filed against the debtor are found.  

A copy of the enrolled Oregon Senate Bill 462 may be found here: 
https://olis.leg.state.or.us/liz/2015R1/Downloads/MeasureDocument/SB462/Enrolled  
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